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!• This report eorors details of the aftermath of the fourth eiqiedltlon 
to Foraosa and future plans for the next expedition* This supidiS** 

Bents the facts outlined In ZJIM36* 

2* In addition, ZJL-Wf has included oertain td.gh-lerel planning Shanges 
regarding orerall policy for the expeditions and particularly the Siho* 
Japanese Joint operation nature of the expedition, as well as certain 
slgnlfloant personnel ohanges* It Is clear, itien details of the op> 
erational planning are revealed, that the JapaMse groups hate a ve^ 
skilful plan devised by which Chinese support Is secured and yet the 
operation renains essentially Japanese and fbr J13 benefit* 

3* Information from other souroes, particularly the newspapers, oonflm 
VIATAMABB Saburo* impart .In the smuggling operation* After TAMAUI's 
appearance for questionlr«, a new flurry of news reports oams out* 
lOUIURl News liagasine (weekly) for the first week in September carried 
an artiole on the case. It seems, hcmrever, that like Bost unsuooessful 
Rightist enterprises in post-war Japan, it hAs beeone first-rate scandal 
Bateiial for the leading papers but practically a dead issue as far as 
govemaent punltivs action is concemsd* 
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1* After detells of the fourth recrait-emuggllng e:q)edltlon to <^iiK>ea 

were disclosed In all of the leading Japanese nempapers. th ^jc/^iyAdtlGHT / 
Klkan Issued tentatlre Instructions to its personnel as to corer stories 
da^«faieh sere to be used in case of arrest and as to future aotlTltles* 
gestdro s as told to gire hlasslf up on August 26 and exonerats 
hllns elf riba biaae bjr feigning lack of anjr knosledge of the true eirousr> 
stances* this be was able to do because of pressu gjt t o saiother the ease 
which see exerted bj high IfaTy officials sithia tiK^pQAP Federation* 






which was exerted bj high IfaTy cfflclals sithia thcAlQAKX Federation, 
and by UeM*ra 3vcBlUHA. At the sans tine, a rlgorous'^iiHitlgatlon wu' 
underteken and still continues to fix the responsibllitjr for failure of 
the expedition plan* After a discreet interval, KAWAGUCHI hinself nade 
a trip ttK-Otaka and Kjroto on 30 August to look into the natter, leasii^; 
FORDIA aijl RlKAWA ^ Charge at TokTO* 

2>. /Reasons for failure ofche ej^eSltion were considered by KAWAGUCHI and 
-y ^l’UHUrA to be the followlngi 

' IJ : 

a* NAIUM]^^( “jT V )> cover eompanj Chief of the KAWAGUCHI 

rilr«n<y^RTV;i Trust. Grnrilt. flcmpnny, M Overt rCCruiting Speech 

to youths in the vicinity of Kyoto in mid>June, 1950 in order to gain, 
recruit volunteers. This tipped off investigators for both the Ooia* 
jnunists and for the leading dally newspapers. 

b. Intelllgenee brokers and sharp middlemen interfered in the business; 
this was particularly true of the KURBIE?? Snail Boat Company to 
which the KAWAGUCHI Klkan had originally made a request for procure* 
rnent of ships* The office of this company is located at #25 - 
Tachlbana Cho, Nlhonbashi, Chuo Ku, Tokyo. These brokers and middle* 
men intended to make a sizable profit out of the entire ejqiedltion* 
One of the chief figures in this deal, which was to involve procure* 
manty^- about sixty ships through that company and others eventually; 
was^f ^yANApE Saburo *, He is a rich businsssiaan with a reputation 
for many shady business, black maiket, intelligence brokering and 
other deals in the past. About 38 years old, he was formerly a 
civilian TOkuau Klkan operative in North China during wartime and 
earlier; and is a smugglers' contact man new. KAWAGUCHI originally 
decided to work through him in proourenent . Ihera wore many haggling 
sessions and considerable stalling. Therefore FURUI4 asked OOCAWA; 
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totmr Minlgt<^ tATSliit OTO .ghuolgbi and YAMAMI to^t ihips so that 
somsthing opuld t>« soo^pllshed, >VATANAD1<; Saburo wso still InvolYSdf 
hoiravsr, and fortunately for ths KAV/AGUCIU Klkan, bsoausa much of th« 
blame for the expedition oould be shifted to him* He mas paid for 
.his serricee, and has slid out of many similar dlffleultles before^ 
so It did not cause any difficulty. He and not VVATANABIS Ilcujlro 
turned out to be the "certain vYATANABB" mentioned by the newspapers 
as haring been sought by the Maritime Police* 

V'' /rv*- 

The Chinese emisaapy. LU. / came to Japan from Formosa later than 
expeo^e^ so that fUnlswere not authorleed In time to baok up Vice 
Admlri yKOBAYASHI* a note* 

Vice Admlra^ ^^GA'ii^ who had blarfee'^of shipping details on the fourth 
expedition under KAvYAGUCNI* failed to follow through In hie duties 
and Instead passe<y6rer sereiml hundred thousand yen of organisation 
money to young suyordltatee to carry out those duties at ths last 
ailnute* In thls/mannsr, secret information leaked out In the rloinF- 
Ity of Kyoto* ^ 

The fViture actlrltles of the KAWAGUCHI Kll(^ as prep/loualy reported, 
will be integrated under superrislon of ttr!S4g^g^ikan in regard to 
the fifth smuggling expedition. This runs cbuntor to the Cehtral Hoad> 
quarters order splitting ARISUB off from southern operations, but Is 
felt to be necessary in yIow of the dismal failure of the fourth expedi- 
tion, which is still beln^ discussed at length by YOMIURI Nowe Msgaslne 
and other leading daily newspapers. Initial funds for ths expedition 
will be partly supplied through KAiYAGUCHI's HBItYA Credit Company and from 
OHQ contacts of the ARISUB Kikan who do not know, howsYsr, details of the 
ormosan plan. FURUIA and OIKAIVA will be in charge of ship procurement, 
iaison, coitact^'and negotiations on behalf of both KUcans, Since 

ATO O f the ARISUB Kikan successfully handled the third 



’expedition in Ji 







expedition in June, ^nglng baok f 6,000,000 worth of bananas which were 
put on sale in the Tokyo markets^ he will aid in mounting the new ex- 
pedition* In line with the desi^ policy of FURUIA and OIKAWA, efforts 
will be smde to purchase ships rather than work through brokers* 
p^ations are already in progress for the fifth expedition, and. oargoee 
will include not ohly coast patrol officers, aniy speoiallsts, and pcd- 
ideal intslligsnos officers for Fonaosa, but CliC political intelllfenoe 
officers numbering About twenty whs will bS sent to Indo-Chlna* Details 
wGTbilmridsd out after KAWAGUCHI eoflfsrfe With ARISUB, and departure date 
Is tentstivsly the end of October* j 
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